SOLAR STATE

TO OUR CUSTOMERS AND ALL ARIZONANS:

Today, APS will announce Starwood
Solar I, a large-scale solar plant
capable of powering 73,000 Arizona
homes. Boasting 290-megawatts of
clean, renewable electricity, Starwood
Solar I will assume the title of world’s
largest solar facility when completed
in 2013.

Though slightly larger in size and
power, Starwood Solar I is similar
to the Solana Generating Station we
announced last year. Both will use
concentrating solar technology to
harness the sun’s heat and create
clean electricity. And, unlike most
solar power plants, Starwood Solar I
and Solana will feature the ability to
capture and store energy for use
after the sun has set.

To be located in the Harquahala Valley
—about 75 miles west of Phoenix—
Starwood Solar I will not only generate
electricity, it will also generate
tremendous economic benefits for
our state. During the three years of
its construction, the Starwood SolarI
project will have an economic impact
of nearly $3 billion. Its construction
and operation will also create more
than a thousand jobs in our state.
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APS’s renewable energy resources are
projected to grow more than 400 percent
over the next decade.

As you might imagine, large projects
like this can not happen without skilled
and trustworthy partners. We are
proud to be working on the Starwood
Solar I project with leading equity
investment firm Starwood Energy
Group Global, LLC and renowned
engineering and manufacturing
company Lockheed Martin. Such
projects are also not possible without
the leadership, vision and support of
the Arizona Corporation Commission.

Starwood Solar I is the largest and
the final announcement on what we
have affectionately dubbed The APS
Spring Solar Tour. Previous “tour stops”
this month have included the
announcement of the APS Community
Power Project in Flagstaff and the
dedication of a new solar project
providing energy at Arizona’s natural
wonder, the Grand Canyon.

As part of the Solar Tour, we have had
the pleasure of visiting some of the
communities we serve and discussing
Arizona’s energy future with local
stakeholders. As enjoyable as these
events have been, their long-term

impact will be serious and significant.

First, when the projects announced
this month are completed, APS will
have more than 800 megawatts of

renewable energy resources—including

more solar power per customer than
any other major utility nationwide.
These projects will allow us to meet
the Arizona Corporation Commission’s
requirement that 15 percent of APS’s

energy come from renewable resources

by 2025.

Second, with each new renewable
energy project APS strengthens its
position as a leader in building
Arizona’s sustainable energy future.
It is a role we will continue to play.

Finally, as our state gains more solar
momentum, we are advancing this
critically important technology and
gradually coming closer to an era
in which such announcements are
commonplace. We are also making
visible, tangible progress toward the
shared goal of establishing Arizona
as the Solar Capital of the World.

Of course, you do not have to be a
large company to be part of a cleaner,
brighter future for Arizona. On our
Web site —aps.com—you will find
information about our current
renewable projects, green energy
rate options, significant discounts
on distributed renewable resources, as
well as hundreds of ways to use energy
more efficiently and save money.

Thank you for your interest in renewable
energy. As we like to say at APS,
a better tomorrow starts today.

Sincerely,

O

DON BRANDT
CHAIRMAN AND
CHIEF EXECUTIVE OFFICER
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